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6302 Fairview Road, Suite 300
Charlotte, NC 28210-2227
704-344-6563 Phone
704-344-6769 Fax

OCTOBER 1, 2006 THROUGH NOVEMBER 30, 2006

$
Www_sba_govlnc LENDERS AmOUI’lt
www.sba.gov/banking 7(a) 504 Total Millions
charlotte.nc@sba.gov Large and National Banks
SBA NC District Lender Contacts: 1 Banl.( of America _ 46 1 47 $1.8
Charlotte & Central NC 2. Capital Qne Federal Savings 23 0 14 $1.1
3. Wachovia Bank 10 2 12 $9.4
David Dillworth (704) 344-6578 4. BB&T o] 0 9 $1.4
david.dillworth@sba.gov 5. Bank of Granite 5 2 7 $45
Karen Hoskins (704) 344-6381
karen.hoskins@sba.gov Community Express Lenders*
Thomas Neal (704) 344-6577 1. Sup_erlor Financial Group, LLC 61 0 61 $0.5
thomas.neal@sba.gov 2. Business Loan Express 15 0 15 $0.5
Cecelia Rplls (704) 344-6810 Community Banks
cecelia.rolls@sba.gov 1. Surrey Bank & Trust Company 14 0 14 $1.9
Asheville & Western NC 2. Community South Bank 2 1 3 $2.3
Mike Arriola  (828) 225-1844 . . .
michael.arriola@sba.gov Small Busmess_Lendlng C.ompanles
1. CIT Small Business Lending Corp. 12 0 12 $7.1
Raleigh & Northeastern NC 2. Self-Help Credit Union 7 0 7 %05
Ivan Hankins  (919) 363-3215 . .
ivan.hankins@sba.gov Certified Development Companies
- 1. Self-Help Ventures Fund 15 15  $119
Wilmington & Southeastern NC 2. Business Expansion Funding Corp. 6 6 $5.2
Arline Brex 3. Centralina Development Corp. 4 4 $1.9

(910) 815-3188
arline.brex@sba.gov

Export & International Trade

Dan Holt (704) 333-2130
dan.holt@mail.doc.gov

District Director

Lee Cornelison (704) 344-6561
lee.cornelison@sba.gov

wﬁ -

*Only SBA CommunityExpress loans are tabulated in this category.


http://www.sba.gov/nc
http://www.sba.gov/banking

HAPPY HOLIDAYS!

As the year draws to a close, we would like to again express a special thanks to our lenders and partners for their
support of SBA and North Carolina Small businesses.

The entire North Carolina SBA staff joins me in wishing you very happy holiday and a wonderful New Year.

Lee Cornelison

District Director

North Carolina District

U.S. Small Business Administration

NEW SOP 51 00: ON-SITE LENDER REVIEWS/EXAMINATIONS

SBA's Office of Lender Oversight (OLO) develops and coordinates SBA policy for On-Site Lender
Reviews/Examinations of SBA lenders and Certified Development Companies (CDC). OLO reviews, monitors
and evaluates SBA's lenders and CDCs and implements Corrective Actions as necessary.

This SOP establishes and contains on-site review procedures and separate guidance for all types of SBA lenders
participating in SBA’s 7(a) and 504 loan programs. It defines the on-site Risk-Based Review conducted on 7(a)
Lenders and CDCs, depending upon their level of lending activity. It also defines the more comprehensive Risk-
Based Examination conducted on SBA supervised lenders.

This SOP replaces the Loan Policy and Program Oversight Guide for Lender Reviews, SOP 50 50 4B, Appendix
30; oversight of PLP lenders found in SOP 50 10 (4)(E), Subpart D, Chapter 3, paragraphs 10 and 11, and
oversight of CDCs found in SOP 50 10 (4), Subpart H, Chapter 24, paragraph 2.

Questions? Contact Dave Dillworth at (704) 344-6578 or david.dillworth@sba.gov.

SBA'S NEW MARKETS TAX CREDIT PILOT LOAN PROGRAM

SBA launched the New Markets Tax Credit (NMTC) Pilot Loan Program to increase lending to small businesses
located in economically distressed communities or “New Markets.” The pilot program will help small businesses
by enabling Community Development Entities (CDES) to combine the benefits of both the U.S. Department of
Treasury New Markets Tax Credit Program and the SBAExpress or CommunityExpress 7(a) guaranteed loan
programs to provide small businesses located in urban and rural communities greater access to financing and
business training.

For detailed information see the NMTC Frequently Asked Questions attachment at the end of the newsletter.

MARK YOUR CALENDARS!

SBA'’S Office of Comptroller of Currency will be hosting a teleconference on SBA 504 loan program for lenders
and CDC’s. Wednesday, January 31, 2007 2:00pm-3:30 pm ET

For information and registration details visit: http://www.occ.treas.gov/SBA Brochure (1119).pdf.
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FY 2007 LENDER RANKINGS OCTOBER 1, 2006 — NOoVvEMBER 30, 2006

Lender 504 504 Part
Lender 7(a) Gross 7(a) $ Part $

Superior Financial Group 61 | $ 507,500

Bank of America 46 | $ 1,079,300 1] 8 672,500
Capital One Federal 23| $ 1,095,000

Business Loan Center, LLC 18| $ 1,567,400

Surrey Bank & Trust 14| $ 1,861,000

Innovative Bank 13| $ 195,000

CIT 12 | $ 7,088,700

Wachovia 10| $ 7,219,900 21 $ 2,215,500
BB&T 91 $ 1,426,500

Self-Help Credit Union 71 8% 503,000

Bank of Granite 51 $ 1,460,400 21 $ 3,022,000
PNC Bank 51 % 1,231,000 11 $ 1,761,000
New Century Bank 41 3 2,388,500

Capital Bank 3| 8% 225,000 21 % 1,990,000
Small Business Loan Source 31 $ 813,000

Banco Popular 21 3 248,000

Comerica Bank 21 3 1,209,000

Community South Bank 21 % 807,500 1] 3 1,475,000
Community West Bank 21 % 312,200

First National Bank & Trust 2| 3 826,000

First National Bank of Shelby 21 % 250,000

NewTek 2| 3 281,500

Southern Bank & Trust 21 3 375,000

SunTrust Bank 2| 3 202,000

Wells Fargo 21 3 40,000

Asheville Savings Bank 11 % 25,000

Business Carolina, Inc. 1] 8 150,000

Coastal FCU 113 90,000

Fidelity Bank 11 $ 100,000 21 % 558,000
First National Bank - SO 113 200,000

Greater Bay Bank 118 1,849,000

Metro City Bank 1] $ 1,550,000

Ocean Bank, F.S.B. 1] $ 160,000

RBC Centura 11 $ 200,000

Southern Community Financial Corp. 1] $ 116,000

The Huntington National Bank 11 $ 1,442,000

United Community Bank 11 $ 412,000

Unity Bank 11 3 432,500 11 $ 1,950,000
Wilshire State Bank 1] 8 190,000

Totals 267 | $ 40,128,900

First Citizens 41 3 884,000
Zions 41 3 9,792,000
GE Capital 21 $ 4,967,500
First Bank 1] $ 150,000
Great Western Bank 1] $ 1,225,000
Harrington Bank 1] $ 1,290,000
State Bank of Texas 1] 3 2,000,000
Certified Development Corps.

Self-Help Ventures Fund 15| $ 11,942,000

BEFCORP 6| $ 5,206,000

Centralina Dev. 41 3 1,903,000

Asheville Buncombe Dev. 13 1,461,000

Totals 26| $ 20,512,000




Frequently ASked Questions U.S. Small Business Administruﬁo
SBA’'s New Markets Tax Credit Pilot
Loan Program

Your Small Business Resource

SBA’s New Markets Tax Credit Pilot Loan Program:
Frequently Asked Questions and Answers

Why did SBA launch the New Markets Tax Credit Pilot Loan Program?

The U.S. Small Business Administration launched the New Markets Tax Credit (NMTC) Pilot Loan Program to
increase lending to small businesses located in economically distressed communities or “New Markets.” The
pilot program will help small businesses by enabling Community Development Entities (CDES) to combine the
benefits of both the U.S. Department of Treasury New Markets Tax Credit Program and the SBAEXpress or
CommunityExpress 7(a) guaranteed loan programs to provide small businesses located in urban and rural
communities greater access to financing and business training.

The pilot program, which is only available to 7(a) Lenders making new loans subject to Pre-Loan Agreements
with CDEs, waives a regulation that limits a 7(a) Lender’s ability to sell any portion of an SBA guaranteed loan
to anyone other than another 7(a) Lender. The waiver allows CDEs with New Markets Tax Credit allocations to
purchase up to 90 percent of SBAExpress or CommunityExpress 7(a) loans up to $150,000 made to New
Markets Tax Credit (NMTC) “qualified” businesses in low-income communities as defined in 845(d)(2) of the
IRS Tax Code. These new loans are guaranteed by the SBA.

What loans qualify for the program?

e SBAExpress and CommunityExpress loans up to $150,000 made after November 3, 2006 are eligible.

e Only new loans held in the portfolio of the originating 7(a) Lender and made after November 3, 2006 are
eligible.

e Only loans subject to a Pre-Loan Agreement between the 7(a) Lender and a CDE will qualify. The Pre-
Loan Agreement is described below.

What loans do not qualify for the program?

e All other SBA 7(a) loans, 504 loans and Microloans are ineligible, and all SBA loans sold on the
secondary market are ineligible.

If I am a 7(a) Lender how can | participate in this program?

e You will need to be a 7(a) Lender approved for participation in either the SBAEXxpress or
CommunityExpress programs.

e You will need to work with a CDE with a NMTC allocation. To locate a CDE in a particular geographic
area use the following link http://www.cdfifund.gov/ , then click on Impact We Make and Searchable
Award Database or Profiles of Awards, Sorted by State. For a list of CDEs with FY2006 allocation
awards go to: http://www.cdfifund.gov/docs/nmtc/2006/L ist.of Allocatess.FINAL.pdf

www.sba.gov U.S. Small Business Administration
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As a 7(a) Lender what must | need to do to participate in this program?

You must sign a Supplemental Lender Program Participation Agreement with the SBA Office of
Financial Assistance in order to participate in the New Markets Tax Credit Pilot Loan Program. This
supplemental agreement provides the guidance and procedures regarding the closing, servicing, sale or
liquidation of loans in the pilot.

You will need to enter into a Pre-Loan Agreement with a CDE, as provided for under the “Special rule
for loans” in the U.S. Internal Revenue Service, Department of Treasury’s New Markets Tax Credit
regulations. 26 CFR § 1.45-D-1(d)(8). This rule says that a loan is treated as made by a CDE, if there is
a Pre-Loan Agreement between the loan originator and the CDE, requiring that the CDE purchase the
loan from the originating 7(a) Lender within 30 days after the date the loan is made.

As the originating 7(a) Lender you will perform the initial underwriting, close the loan, fulfill the terms
of the Pre-Loan Agreement and sell no more than 90% of the loan to the CDE within 30 days after the
date the loan is made.

As the originating 7(a) Lender you must retain at least 10% of the principal balance of the loan,
excluding any premium amount paid, throughout the entire term of the loan. The 10% of any loan
retained by you must be a portion of the unguaranteed interest in the loan.

You and the CDE purchasing the participation interest in the loan must sign an SBA-approved
Participation Agreement, which sets forth the rights and obligations of the originating 7(a) Lender and
the CDE regarding such matters as payments, servicing of loans, custody of collateral, subsequent sale of
the loan, etc.

You as the originating 7(a) Lender are responsible to ensure that the loan will meet the criteria required
for a “qualified” NMTC investment. SBA’s waiver of its regulations for purposes of the pilot is based on
a requirement that all SBA-guaranteed loans made by the 7(a) Lender under the pilot are eligible for
treatment as Qualified Low-income Community Investments (QLCI) under the IRS regulations
governing the NMTCs.

As the originating 7(a) Lender you will continue to administer the loans during their entire term and
remain responsible for all SBA requirements and payment of fees in accordance with the rules and
regulations applicable to the loan program in which the loan was approved.

If I am a Community Development Entity how can | participate in the program?

You will need to be a CDE with a NMTC allocation to be eligible to participate in the program.

You will need to work with a SBAExpress or CommunityExpress Lender that makes loans in your
NMTC service area. To locate a 7(a) Lender in a particular geographic area contact a SBA District
Office.

As a CDE what must | do?

You will need to enter into a Pre-Loan Agreement with a 7(a) Lender as provided for under the “Special
rule for loans” in the U.S. Internal Revenue Service, Department of Treasury’s New Markets Tax Credit
regulations. 26 CFR § 1.45-D-1(d)(8).

As a CDE purchasing participation interests in loans under the pilot, you must sign an SBA-approved
Participation Agreement with the originating 7(a) Lender (described above).

You and your investors bear the responsibility of demonstrating to the IRS the eligibility of the loan for
the New Markets Tax Credit. SBA makes no legal or tax representation and assumes no responsibility if
a loan or the purchase of any participation interest is deemed ineligible for QLCI status.

As a purchasing CDE you may sell your interest in a SBAExpress or CommunityExpress loan made
under the pilot only to either the originating 7(a) Lender, another 7(a) Lender or to another CDE with a
NMTC allocation. For any subsequent transfers you must use an assignment of participation interest
form that is acceptable to SBA.

www.sba.gov U.S. Small Business Administration




What is the duration of the pilot?

e The NMTC Pilot Loan Program expires on September 30, 2011. It may be extended if the Agency
determines, based on evaluation that the pilot is achieving its intended purposes. The extension would be
for no longer than the date on which no carryover of an unused NMTC allocation can be made. This is
currently anticipated to be 2014, unless the U.S. Department of Treasury’s NMTC program is extended
by legislation.

If the pilot ends before I have claimed all of the tax credits?

e If SBA does not make this program permanent or extend this pilot program on or before November 3,
2011, a participating CDE may continue to hold any SBA loan participations in its portfolio and continue
to earn the NMTC until the underlying loan is terminated.

How can | obtain more information?

e To find the SBA District Office nearest you, visit our website at www.sba.gov. 7(a) Lenders desiring
more information may contact John Wade at the SBA Office of Financial Assistance:
john.wade@sba.gov, (202) 205-7505, and for questions of a general nature contact Peter Jacxsens at the
SBA Office of Policy & Planning: peter.jacxsens@sba.gov; 202-205-6452.

e For information on the New Markets Tax Credit Program please contact the US Department of the
Treasury, CDFI Fund at http://www.cdfifund.gov/.

All SBA programs and services are provided on a nondiscriminatory basis.

www.sba.gov U.S. Small Business Administration
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